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AERKOMM INC.
UP TO A MAXIMUM OF 1,951,219 SHARES OF COMMON STOCK
This Prospectus Supplement No. 3 (“Prospectus Supplement No. 3”) relates to the Prospectus of Aerkomm Inc., dated November 5, 2020 (the “Prospectus”), relating to the
offering (the “Offering”) up to 1,951,219 shares of our common stock on a best efforts basis as described in the Prospectus. The underwriter is not required to sell any specific
number of shares offered by this Prospectus and is under no obligation to purchase any shares for its own account. The price to the public in this offering is €20.50 per share.
Invest Securities SA is the sole underwriter for this Offering. This Prospectus Supplement No. 3 should be read in conjunction with the Prospectus, Prospectus Supplement No.
1 filed with the Securities and Exchange Commission on November 12, 2020 (“Prospectus Supplement No. 1”), and Amended Prospectus Supplement No. 2 filed with the
Securities and Exchange Commission on November 18, 2020 (“Amended Prospectus Supplement No. 2” and together with Prospectus Supplement No. 1, the “Prior Prospectus
Supplements”) and is qualified by reference to the Prospectus, except to the extent that the information in this Prospectus Supplement No. 3 supersedes the information
contained in the Prospectus and the Prior Prospectus Supplements, and may not be delivered without the Prospectus and the Prior Prospectus Supplements.
This Prospectus Supplement No. 3 is being filed to include the information set forth in our Current Report on Form 8-K, which was filed with the Securities and Exchange
Commission on December 4, 2020.
Our common stock is listed on the OTC Markets Group Inc. OTCQX Best Market under the symbol “AKOM.” On December 4, 2020, the last reported sale price of our
common stock on the OTCQX was $12.00. Since July 23, 2019, our common stock has also been listed on the Professional Segment of the regulated market of Euronext Paris
under the symbol “AKOM.” On December 4, 2020, the last reported sale price of our common stock on the Euronext Paris was €6.55.
INVESTING IN OUR SECURITIES INVOLVES A HIGH DEGREE OF RISK. YOU SHOULD CAREFULLY READ AND CONSIDER THE “RISK FACTORS”
BEGINNING ON PAGE 10 OF THE PROSPECTUS.
Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of these securities or determined if this prospectus
is truthful or complete. Any representation to the contrary is a criminal offense.
The date of this Prospectus Supplement No. 3 is December 7, 2020.
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☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
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Act of 1934.
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accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐
Securities registered pursuant to Section 12(b) of the Act: None
Title of each class
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ITEM 2.03 CREATION OF A DIRECT FINANCIAL OBLIGATION OR AN OBLIGATION UNDER AN OFF-BALANCE SHEET ARRANGEMENT OF A
REGISTRANT.
On December 3, 2020, Aerkomm Inc. (the “Company”) closed a private placement offering (the “Offering”) consisting of US$10,000,000 in aggregate principal amount of its
Credit Enhanced Zero Coupon Convertible Bond due 2025 (the “Credit Enhanced Bonds”) and US$200,000 in aggregate principal amount of its 7.5% convertible bonds due
2025 (the “Coupon Bonds,” and together with the Credited Enhanced Bonds, the “Bonds”).
Payments of principal, premium, interest and any payments thereof in respect of the Credit Enhanced Bonds will have the benefit of a bank guarantee denominated in U.S.
dollars and issued by Bank of Panhsin Co., Ltd., based in Taiwan. Unless previously redeemed, converted or repurchased and canceled, the Credit Enhanced Bonds will be
redeemed on December 2, 2025 at 105.11% of their principal amount and the Coupon Bonds will be redeemed on December 2, 2025 at 100% of their principal amount plus any
accrued and unpaid interest. The Coupon Bonds will bear interest from and including December 2, 2020 at the rate of 7.5% per annum. Interest on the Coupon Bonds is payable
semi-annually in arrears on June 1 and December 1 each year, commencing on June 1, 2021.
Unless previously redeemed, converted or repurchased and cancelled, the Bonds may be converted at any time on or after December 3, 2020 up to November 20, 2025 into
shares of Common Stock of the Company with a par value US$0.001 each (such shares of Common Stock, the “Conversion Shares”). The initial conversion price for the
Bonds is US$13.30 per Conversion Share and is subject to adjustment in specified circumstances. The Company’s Common Stock is quoted for trading on the OTC Markets
Group Inc. OTCQX Best Market under the symbol “AKOM” and on the Professional Segment of the regulated market of Euronext Paris (“Euronext Paris”) under the symbol
“AKOM” denominated in Euros on Euronext Paris. The Conversion Shares will be listed and traded on Euronext Paris. The last reported closing price of the Company’s
Common Stock on Euronext Paris on November 26, 2020 was €7.45 per share and the exchange rate between U.S. dollar and Euro quoted by European Central Bank on
November 26, 2020 was €1.00 = US$1.19.
The Bonds will mature on December 2, 2025 (the “Maturity Date”). Aerkomm has the option to redeem the Bonds at a redemption amount equal to the Early Redemption
Amount (as defined in the Offering Memorandum) in the case of (i) and (iii) below or Early Redemption Premium Amount (as defined in the Offering Memorandum) in the
case of (ii) below, as applicable, (i) in whole or in part, at any time on or after December 2, 2023 and prior to the Maturity Date, if the Closing Price (converted into U.S. dollars
at the then prevailing exchange rate) of the Company’s Common Stock listed on the Euronext Paris for 20 trading days in any period of 30 consecutive trading days, the last day
of which occurs not more than fifteen trading days prior to the date on which notice of such redemption is given, is greater than 130% of the Conversion Price on each
applicable trading day or (ii) in whole or in part of the Bonds on the second anniversary of the issue date or (iii) where 90% or more in principal amount of the Bonds issued
have been redeemed, converted or repurchased and cancelled. Holders of the Bonds may also require the Company to repurchase all or part of the Bonds on the third
anniversary of the Issue Date, at the Early Redemption Amount. Unless the Bonds have been previously redeemed, converted or repurchased and canceled, Holders of the
Bonds will also have the right to require the Company to repurchase the Bonds for cash at the Early Redemption Amount if an Event of Delisting (as defined in the Offering
Memorandum) or a Change of Control (as defined in the Offering Memorandum) occurs.
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The Bonds will contain provisions for the adjustment of the Conversion Price in the event of the occurrence of certain dilutive events, including, among other things, bonus
issues to the Company’s stockholders, alterations to the nominal value of the Company’s shares, rights issues and capital distributions (including any extraordinary dividends).
The Bonds have been listed and quoted on the Singapore Exchange Securities Trading Limited, or the SGX-ST with effect from 9:00 a.m., Thursday, December 3, 2020
(Singapore time). There is currently no public market for the Bonds.
The Bonds (and the Conversion Shares to be issued upon conversion thereof) have not been and will not be registered under the United States Securities Act of 1933, as
amended (the “Securities Act”) and are exclusively being offered and sold pursuant to an offering memorandum dated November 27, 2020 (the “Offering Memorandum”),
outside of the United States in offshore transactions in reliance on Regulation S under the Securities Act.
Each of the Credit Enhanced Bonds and the Coupon Bonds will be represented by beneficial interests in respective permanent global certificates (the G
“ lobal Certificates”) in
registered form, which will be registered in the name of a nominee for, and deposited on or about December 2, 2020, with a common depositary for Euroclear Bank SA/NV
(“Euroclear”) and Clearstream Banking S.A. (“Clearstream”). Interests in the Global Certificates will be subject to certain restrictions on transfer for a period of six (6) months
after the later of the commencement of the Offering and the latest closing date for the Offering. Beneficial interests in the Global Certificates will be shown on, and transfers
thereof will be effected only through, records maintained by Euroclear and Clearstream and their participants. Except as described in the Offering Memorandum, certificates for
the Bonds will not be issued in exchange for interest in the Global Certificates.
Yuanta Securities (Hong Kong) Company Limited (“Yuanta”) has acted as initial purchaser with respect to the offering of the Bonds and is also acting as the sole book runner
and sole lead manager for the Offering. The Company has agreed to pay Yuanta an aggregate amount of US$332,000 as management and underwriting commission and service
fee being the sum of (i) 3% of the aggregate principal amount of the Credit Enhanced Bonds, (ii) 6% of the aggregate principal amount of the Coupon Bonds and (iii) a service
fee in the amount of US$20,000.
The Company intends to primarily use the net proceeds (after deducting fees and expenses payable by us) from the Offering for the purposes of (1) conducting potential
strategic investments and acquisitions, (2) building the Company’s first ground station and data center in Taiwan, (3) engaging in product development, and (4) supporting its
working capital.
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ITEM 9.01. FINANCIAL STATEMENT AND EXHIBITS
(d) Exhibits
The following exhibits are filed herewith:
Exhibit No.
10.1
10.2
10.3
10.4

Description of Exhibit
Purchase Agreement dated November 27, 2020 by and between Aerkomm, Inc. and Yuanta Securities (Hong Kong) Co. Limited
Credit Enhanced Bonds Indenture Dated December 2, 2020
Coupon Bonds Indenture dated December 2, 2020
Guarantee Agreement by the Company and Bank of Panhsin Co., Ltd. Dated December 2, 2020
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto
duly authorized.
Date: December 4, 2020

AERKOMM INC.
/s/ Louis Giordimaina
Name: Louis Giordimaina
Title: Chief Executive Officer
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